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CrossMark

The objective of this research was to analyze the relationship between public
policy in the domain of public economic law policy. The primary policymakers
in the field of public economics, in light of ethical schools of thought, aim to
distinguish between the current state and desired goals. They strive to bridge
the gap between what is and what should be by utilizing various tools. On the
other hand, the successful implementation of these processes depends on the
continuous evaluation of all components of these two main and significant
factors, which is typically carried out based on various elements such as the
governing principles of public law and economic policy. Muslim jurists
generally extract these principles by referring to numerous Quranic verses and
Hadiths or by utilizing different jurisprudential approaches. In addition to these
legal discussions, various economic schools have also structured their systems
of policy evaluation using their own targeted and diverse criteria regarding
moral valuation. The findings indicate that choosing any of the approaches—
deontology, virtue ethics, or ethical economics—has specific implications for
evaluating the policies of different legal and economic schools. Muslim
economists, as well, have proposed other methods, aside from normative
ethical theories, to derive the governing principles of Islamic economic
policies. They have adopted frameworks of Islamic economic value systems
based on referencing Quranic verses, Hadiths, or employing jurisprudential
approaches to extract these principles.
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EXTENDED ABSTRACT

Introduction

Public policy in the realm of public economic law is a crucial field of study, particularly in nations
where Islamic jurisprudence and ethical theories are prominent. Public economic law refers to the legal
frameworks that govern the economic activities of the state and its interactions with the market. The goal
is to balance what currently exists with what should be, striving to reduce disparities through various legal,
political, and economic tools (Hill & Varone, 2021). A deeper understanding of the philosophical
underpinnings, especially those derived from Islamic jurisprudence, provides a richer context for
analyzing the implementation and consequences of these policies. This research focuses on the
relationship between public policy and public economic law, with particular attention to the ethical
theories that influence economic policy decision-making in Islamic contexts.

Methodology

This research employs a descriptive-analytical methodology to explore the interrelation between
public policy and public economic law in Islamic countries. Through the analysis of Quranic verses,
Hadiths, and different jurisprudential approaches, the study investigates the principles that underpin public
economic law policies. Theories of ethics, including deontology, virtue ethics, and ethical economics, are
applied to understand how these principles influence policy formulation and evaluation. This multifaceted
approach allows for the integration of economic principles, legal guidelines, and ethical considerations
into a cohesive framework.

Public Economic Law in Islamic Contexts

In many Islamic countries, public policy, especially in the domain of economics, is influenced by
religious and ethical considerations derived from Islamic law. Islamic economic policies are grounded in
principles of justice, fairness, and welfare, which are derived from foundational Islamic texts. Jurists often
look to Quranic injunctions and Prophetic traditions (Hadiths) to establish a legal and ethical framework
that guides economic behavior. For example, the prohibition of riba (interest) and the encouragement of
charitable giving (zakat) are integral to the Islamic economic system (Katouzian & Pilvar, 2013). These
legal and moral prescriptions are intertwined with modern economic theories, creating a unique blend of
religious law and contemporary public policy.

The Role of Ethical Theories in Economic Policy

Ethical theories play a significant role in shaping public economic law. In the Islamic tradition,
normative ethical theories such as deontology and virtue ethics have distinct implications for evaluating
policies. Muslim economists, while aligning with some aspects of these Western ethical theories, often
adopt frameworks that are uniquely Islamic in their value systems. The preference for justice (adl) and the
rejection of exploitative practices such as riba indicate a strong moral dimension in economic policy
(Malek Mohammadi, 2014). Moreover, Islamic economics emphasizes welfare (maslahah), which ensures
that economic activities promote the public good and do not lead to harm (Barrow, 1995).

Impact of Ethical Approaches on Policy Evaluation

The choice of ethical approach—whether deontological, virtue ethics, or ethical economics—has
profound effects on how policies are evaluated. Deontology, with its focus on duty and rules, may
prioritize strict adherence to Islamic legal codes, such as the prohibition of interest-bearing loans. On the
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other hand, virtue ethics emphasizes the character and moral development of individuals involved in
economic activities, promoting policies that encourage ethical behavior in the market (Ghazi, 2014). Ethical
economics, which seeks to balance economic efficiency with ethical considerations, integrates elements
of both deontology and virtue ethics to create a more holistic evaluation of public economic law policies
(Hill & Hupe, 2021).

Conclusion

The relationship between public policy and public economic law in Islamic contexts reveals the
importance of integrating ethical considerations into policy evaluation. Islamic economics, with its unique
blend of legal and moral principles, offers alternative frameworks for understanding public economic law.
Policymakers in Islamic countries must consider both the legal and ethical implications of their decisions,
ensuring that policies not only comply with Islamic law but also promote justice, welfare, and economic
fairness. This research contributes to a deeper understanding of how public economic law is shaped by
ethical theories, particularly within the framework of Islamic jurisprudence.
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