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The present study aimed to investigate the trend of private sector participation
in the development of education in Iran from the Islamic Revolution to the
present and to identify the socio-economic factors influencing it, using the
educational system of Sabzevar as a case study. A mixed-methods approach
was employed to examine the hypotheses, including: (1) survey method, (2)
field method, and (3) documentary method. The data collection tools consisted
of: (1) index cards, (2) a researcher-made questionnaire, (3) interviews, and (4)
observations. The statistical population included all owners and shareholders
of non-governmental schools in Sabzevar from the Islamic Revolution to the
present. A total of 125 individuals were selected through cluster random
sampling. The collected data were analyzed using descriptive and inferential
statistics derived from the sample population, employing appropriate statistical
techniques and SPSS software. After processing, the information was
presented in its final form. The findings of the research hypotheses indicated
that private sector participation in the development of education in Iran from
the Islamic Revolution to the present (a case study of Sabzevar’s educational
system) has shown a growing trend. Furthermore, socio-economic factors have
had a positive impact on this participation.
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EXTENDED ABSTRACT

Introduction

The role of the private sector in the development of education has been a growing phenomenon
globally, with significant differences observed between developed and developing countries. While
developed countries demonstrate robust private sector engagement in education, developing nations like
Iran show a more complex trajectory influenced by historical, legal, and socio-economic factors (Asari et
al., 2009). Historically, Iran's education system, under the Qajar dynasty, was predominantly managed by
religious institutions and charities, with minimal state intervention. This dynamic changed post-
constitutional revolution, where education became a state responsibility under constitutional mandates
(Asari et al., 2009).

During the Pahlavi era, the government encouraged private school establishment through
legislative actions, such as the 1941 Cultural Council's formation and the 1969 approval of regulations for
non-governmental schools (Jamshidi et al., 2012). However, the Islamic Revolution of 1979 led to the
nationalization of schools, effectively nullifying private sector participation in education. Post-revolution,
economic constraints and population growth necessitated a gradual reintroduction of private sector
involvement, beginning with the legalization of non-profit schools in 1987 (Jafari, 2010).

Despite this reintroduction, the participation rate of private institutions remains modest compared
to global benchmarks. Studies indicate that even after decades of reform, the private sector in Iran
contributes significantly less to education than in countries such as Belgium and Chile, where private
enrollment exceeds 70% (Rabiei & Nazarian, 2011). Identifying the socio-economic factors influencing this
limited participation is critical to understanding barriers and fostering future growth.

Methods and Materials

This study employed a mixed-methods approach to analyze the socio-economic factors affecting
private sector participation in education in Sabzevar, Iran. Three methods—survey, fieldwork, and
documentary analysis—formed the core of the data collection strategy. Tools included index cards, a
researcher-made questionnaire, interviews, and observations. The population consisted of owners and
shareholders of non-governmental schools in Sabzevar, with 125 participants selected through cluster
random sampling.

Descriptive statistics (e.g., mean, median, and variance) and inferential techniques (e.g., T-tests,
ANOVA, correlation analysis, and regression) were used for data analysis. Statistical analyses were
conducted using SPSS software, ensuring robust examination of the hypotheses.

Findings

The study revealed several critical socio-economic factors influencing private sector participation
in education:

1. Demographics: Of the respondents, 78.4% were male, and 74.4% had educational backgrounds
directly or indirectly related to their roles in private education. Age distribution showed a
significant representation of individuals aged 50 and above (33.7%).

2. Education and Experience: Participants with higher education degrees and relevant prior
experience showed greater engagement in private sector initiatives. However, regression analysis
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indicated that education level inversely correlated with participation, suggesting systemic

inefficiencies in translating qualifications into actionable outcomes.

3. Economic Indicators: Variables such as inflation rates, income instability, and government
performance had measurable impacts on private sector involvement. For instance, the regression
model identified income instability and legal volatility as major predictors, collectively explaining
60% of the variance in private sector participation.

4. Government and Social Norms: Findings emphasized the role of government policies and
societal norms in shaping private sector dynamics. Increased tuition fees and governmental
reforms were associated with heightened private participation, albeit within constrained limits.
Discussion and Conclusion
The study underscores the intricate interplay of socio-economic variables in determining private

sector engagement in Iran's education system. Historical fluctuations, from minimal state involvement
during the Qajar era to complete nationalization post-revolution, have created a unique context where
private sector contributions remain limited despite global trends favoring privatization. Legal reforms and
economic pressures have gradually facilitated private sector re-entry, yet systemic challenges persist.

Key findings highlight the importance of addressing economic barriers, such as inflation and
income instability, alongside fostering governmental and societal support for privatization. Lessons from
countries with higher private sector engagement, such as Belgium and Chile, suggest that robust policy
frameworks and public-private collaboration can significantly enhance educational outcomes.

Policy recommendations include incentivizing private investment through tax benefits, enhancing
transparency in educational governance, and aligning legal structures with privatization goals. These
measures, coupled with targeted efforts to mitigate economic constraints, can drive sustainable private
sector participation, ultimately bridging the gap between Iran and global benchmarks.

In conclusion, while socio-economic factors have positively influenced private sector participation
in Sabzevar, achieving parity with global standards requires systemic reforms. Future research should
explore longitudinal impacts of these factors across diverse regions to build a comprehensive
understanding of private sector dynamics in education.
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